ISUTA HOLDINGS BERHAD

(Companies No. 298367-A)

Notes :
1. The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31st January 2000 have been applied in the preparation of the quarterly statement.







2. There were no exceptional items affecting the results of the Group.

3. There were no extraordinary items affecting the results of the Group.

4. No charges for tax were made in respect of the period reported due to losses incurred.

5. There were no pre-acquisition profits for the current financial period to date.

6. There were no sales of investments or properties for the current financial period to date.

7. The Group did not dispose off any quoted securities for the current financial period to date.

8. There were no changes in the composition of the company for the current financial period to date.

9. The company announced on 16 November 1999 a proposal for debt restructuring and the injection of new assets. The company  has submitted the proposal to the relevant authorities on 15th of May, 2000.  


10. The business of the Group is not subject to seasonal or cyclical fluctuation.

11. There were no repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

12. Group borrowings and debt securities as at 

        30th  April 2000
31st January 00


RM’000

  RM’000


Bank overdraft





    5,682

   6,145

Banker’s acceptance





  12,716

 10,124

Trust receipts





    2,025

   2,465

Revolving credit





    2,000

   2,000


Term Loan
-current portion




    4,012

   4,811









------------
-----------

 Short Term borrowings




   26,435

 25,545

Term Loan – long term borrowings



   15,745

 14,788









------------
-----------









   42,180

 40,333









=======
======

The term loan is secured by a legal charge over the Company’s leasehold land and building. The bank borrowings are secured by a legal charge over the leasehold land and building of a subsidiary, negative pledges over the entire assets of the subsidiary companies and corporate guarantees from the Holding Company.

13. The Group did not have any contingent liabilities as at 23rd June 2000.

14. The Group did not have any financial instruments with off balance sheet risk as at 23rd June, 2000.

15. The Group did not have any pending material litigation as at 23rd June, 2000 except for the claim by a financial institution for the sum of RM1.8 million due on leasing agreements. The claim by the financial institution is included in the debt restructuring proposal. 

16. Segmental Reporting





Profit/(loss)
Total assets

Group




Turnover
before taxation
employed

3 months to 30-4-2000


RM’000

RM’000
      
RM’000

Malaysia

  Manufacturing


              5,090

        25

    9,641

  Trading



              3,091

  (    340 )
    3,979  

  Services




   180

  (    214 )
    2,112

  Investment Holding



     -

  (    551 )
  27,353

Singapore










  Trading




1,096

         17

    2,089







9,457

(   1,063 )
   45,174

3 months to 30-4-1999


RM’000

RM’000
      
RM’000
Malaysia

  Manufacturing


              3,573

(     311 )
13,002



  Trading



              2,178

(     384 )
  5,358
   


  Services




   865

(     198 )
  3,125
   

  Investment Holding



    - 

(     278 )
26,816
   

Singapore







  Trading




   869

(        5 )

 2,327
   






              7,485

( 1,176 )

50,628

17. The loss before taxation, minority interests and extraordinary items for the 1st Quarter reported upon is RM 1.063 Million as compared with the preceding 4th quarter of the previous financial year of RM 2.529 Million. In the preceding 4th Quarter of the previous financial year, the results were affected by the provision of RM 452,000 made for doubtful debts, the charging out of pre-operational expenses of RM325,000 and the incurrance of expenses related to the restructuring exercise of RM 461,000. 

18. Performance Review of the 1st Quarter (1st February, 2000 to 30th April, 2000)

The 2-prong business strategy of focusing on Core Expertise and on Export implemented in the previous year has resulted in an increase in turnover from its Trading Segment. However, the demand for the product and services of the Manufacturing Segment of the Group continues to be weak. As a result, this Segment has been operating at below capacity and the activities are insufficient to cover its operational cost. Further, the market for the products of the Group continue to see the uncertainty experienced in the previous year with certain more labour intensive Multi-national companies relocating or even terminating operations. This has resulted in competitors vying for a share of a shrunken market leading to price pressures on the products and services of the Group. 

The high borrowings and high level of interest continue to have a significant impact on the results of the Group. The Group has submitted its Restructuring Scheme to the relevant authorities on 15th of May, 2000.

For the 1st quarter, the Group reported an Operating Loss after interest on borrowings, depreciation and exceptional items but before tax, minority interests and extraordinary items of RM 1. 063 Million for the 1st Quarter.  

19. Current Year’s Prospects.

The Group envisages the electronics market in Malaysia will not grow and that financial interest will continue to impact on its performances significantly. The Board of Directors will continue with the 2-prong strategies in the current year and at the same time, 
pursue the restructuring scheme to safeguard the interests of the creditors and shareholders and to restore the Group to its strong financial footing again. 

20.    No profit forecast has been made.  

21. There were no dividends proposed for this financial period.
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